
 

Contributing Editors:  
David Ives, David Shone & James Cook
Slaughter and May

Eighth Edition

2024
Fintech



Table of Contents

Q&A Chapters

1 Big Tech and Financial Services – Competition, Co-operation or Convergence?
Charles Randell CBE & David Shone, Slaughter and May

5 Australia
Gilbert + Tobin: Peter Reeves, Emily Shen & 
Meg Dalco

17 Bahamas
Higgs & Johnson: Christel Sands-Feaste & 
Portia J. Nicholson

121 Hong Kong
Slaughter and May: Vincent Chan

135 India
G&W Legal: Manavi Jain, Anup Kumar & 
Arjun Khurana

23 Bahrain
Hassan Radhi & Associates: Noora Janahi, 
Saifuddin Mahmood, Abdulla Alkhaja & 
Mohamed Altraif

30 Brazil
Machado, Meyer, Sendacz e Opice Advogados: 
Pedro Nasi, Marcelo de Castro Cunha Filho,
Gabriel Benevenuto Libanori & 
Ana Carolina Nista Gonçalves

37 British Virgin Islands
Appleby (BVI) Limited: Andrew Jowett

43 Canada
McMillan LLP: Pat Forgione, Robert Piasentin,
Isabelle Guevara & Alice Ahmad

53 China
Fangda Partners: Zhiyi Ren & Lily Yin

59 Colombia
Lloreda Camacho & Co: Carlos Carvajal & 
Santiago Garzón

65 Cyprus
E & G Economides LLC: Xenia Kasapi & 
George Economides

73 Czech Republic
Glatzová & Co.: Libor Němec, Andrea Pišvejcová,
Gabriela Prášková & Erika Novotná

80 Denmark
Gorrissen Federspiel: Tue Goldschmieding,
Morten Nybom Bethe & David Telyas

87 Egypt
Shahid Law Firm: Rehan El-Bashary

108 Gibraltar
Ramparts: Peter Howitt, David Borge & 
Nicholas Borge

145 Indonesia
Makes & Partners: Niki Satyapeni, Astama Putra &
Felicia Tamarind

152 Ireland
Mason Hayes & Curran LLP: Sarah Cloonan & 
Katie Keogh

162 Isle of Man
Appleby (Isle of Man) LLC: Claire Milne & 
Katherine Garrood

167 Japan
Chuo Sogo LPC: Koji Kanazawa,
Katsuya Hongyo & Shun Komiya

174 Kenya
MMW Advocates LLP: Stella Muraguri

181 Korea
Yoon & Yang LLC: Kwang-Wook Lee, Ju Yong Lee, 
Yong Ho Choi & Min Seok Joo

187 Lithuania
ADON legal: Donatas Šliora & Marius Matiukas

114 Greece
Sioufas & Associates Law Firm: Marios D. Sioufas, 
Aikaterini Gkana & Athanasia Vaiopoulou

Expert Analysis Chapter

Table of Contents

Q&A Chapters

93 France
Bredin Prat: Bena Mara & Adrien Soumagne

101 Ghana
Asiedu & Yorke: Kwesi Dadzie-Yorke, 
Gregory K.B. Asiedu, Edinam Ama Priscilla 
Amekpleame & Nii Tetteh-Djan Abbey

194 Malaysia
Shearn Delamore & Co.: Christina Kow & 
Timothy Siaw

202 Malta
GTG: Dr. Ian Gauci & Dr. Cherise Abela Grech

208 Mexico
Lawtæm: Sergio Legorreta

214 Netherlands
De Brauw Blackstone Westbroek: Else Rowel, 
Marit van Zandvoort, Pete Lawley & 
Mariska Enzerink



Q&A Chapters Continued
224 Norway

Advokatfirmaet BAHR AS: Markus Nilssen,
Eirik Basmo Ellingsen & Kari Bryge Ødegården

234 Philippines
Gorriceta Africa Cauton & Saavedra: Mark S. Gorriceta, 
Kristine T. Torres, Liane Stella R. Candelario & 
Ma. Katrina Rafaelle M. Ortiz

243 Portugal
Uría Menéndez – Proença de Carvalho: 
Hélder Frias & Domingos Salgado

253 Romania
VD Law Group: Sergiu-Traian Vasilescu & Luca Dejan
Jasill Accounting & Business: Flavius Valentin Jakubowicz

261 Saudi Arabia
BSA Ahmad Bin Hezeem & Associates LLC: 
Jean Abboud & Patrick Chabhar

270 Singapore
KGP Legal LLC: Kenneth Pereire & Lin YingXin

277 Spain
Uría Menéndez: Leticia López-Lapuente & 
Isabel Aguilar Alonso

288 Sweden
Mannheimer Swartling: Anders Bergsten & 
Carl Johan Zimdahl

296 Switzerland
Bär & Karrer: Dr. Daniel Flühmann & 
Dr. Peter Ch. Hsu

307 Taiwan
Xirilaw Attorneys: Sabine Lin, Yen-Chou Pan,
Peter Lin & Maiya Mai

314 Turkey/Türkiye
Ünsal Law Firm: Burçak Ünsal & Tuğçe Bozkurt

321 United Arab Emirates
Afridi & Angell: Abdus Samad, Alex Vromans & 
Zaid Mahomed

328 United Kingdom
Slaughter and May: David Shone, James Cook &
David Ives

337 USA
Wilmer Cutler Pickering Hale and Dorr: 
Franca Harris Gutierrez, Robert Finkel, 
Tiffany J. Smith & Zachary Goldman



Fintech 2024

Chapter 4 23

Bahrain

Bahrain

Hassan Radhi & Associates
Abdulla 
Alkhaja

Mohamed 
Altraif

Noora  
Janahi

Saifuddin 
Mahmood

COVID-19 Pandemic Response
The COVID-19 pandemic accelerated the adoption of fintech 
solutions in Bahrain, highlighting the sector’s resilience and 
adaptability.  The demand for digital financial services, such as 
contactless payments and online banking, surged as consumers 
and businesses sought safer and more convenient ways to manage 
their finances amid lockdowns and social distancing measures.

ESG Objectives
Bahrain’s fintech sector is increasingly aligning with Environ-
mental, Social, and Governance (ESG) objectives.  In November 
2023, the CBB released the ESG requirements module, mandating 
comprehensive ESG reporting for financial institutions.

Notable Innovation Trends
Several innovation trends have emerged within Bahrain’s fintech 
sector:
■	 Open Banking: Bahrain has been at the forefront of open 

banking in the region, promoting innovation and competi-
tion in financial services.

■	 Blockchain Technology: The regulatory framework 
for crypto-assets and blockchain technology has fostered 
innovations in digital currencies and secure transaction 
mechanisms.

■	 Digital Financial Advice: The introduction of regula-
tions for digital financial advice, including robo-advisory 
services, reflects Bahrain’s commitment to leveraging tech-
nology in financial planning and investment management.

In summary, Bahrain’s fintech landscape is characterised by 
a supportive regulatory environment, rapid adoption of digital 
financial services in response to the COVID-19 pandemic, a 
growing focus on ESG objectives, and notable innovation trends 
across various sub-sectors.  Together, these elements contribute 
to the continued growth and dynamism of the fintech sector in 
Bahrain.

1.2	 Are there any types of fintech business that are at 
present prohibited or restricted in your jurisdiction (for 
example cryptocurrency-based businesses)?

No, not to the best of our knowledge.

22 Funding For Fintech

2.1	 Broadly, what types of funding are available for new 
and growing businesses in your jurisdiction (covering 
both equity and debt)?

In Bahrain, new and growing businesses, including those in 
the fintech sector, have access to a variety of funding options, 

12 The Fintech Landscape

1.1	 Please describe the types of fintech businesses 
that are active in your jurisdiction and the state of the 
development of the market, including in response to the 
COVID-19 pandemic and ESG (Environmental, Social and 
Governance) objectives.  Are there any notable fintech 
innovation trends of the past year within particular 
sub-sectors (e.g. payments, asset management, peer-
to-peer lending or investment, insurance and blockchain 
applications)?

The fintech landscape in Bahrain is a vibrant and rapidly 
evolving sector, characterised by a diverse range of businesses 
leveraging technology to enhance or revolutionise financial 
services.  This dynamic environment is supported by a proac-
tive regulatory framework established by the Central Bank of 
Bahrain (CBB), which aims to foster innovation, ensure finan-
cial stability, and protect consumers.

Types of Fintech Businesses in Bahrain
Bahrain’s fintech ecosystem encompasses a wide variety of busi-
nesses, including but not limited to:
■	 Open Banking Platforms: Facilitating secure and seam-

less sharing of financial data between banks and third-
party providers, thereby enhancing customer experience 
and financial innovation.

■	 Digital Payments and Remittances: Offering efficient 
and convenient solutions for digital transactions, both 
domestically and internationally.

■	 Peer-to-Peer Lending and Crowdfunding: Connecting 
borrowers directly with lenders or investors, thus democ-
ratising access to finance.

■	 Digital Asset Management and Robo-Advisory 
Services: Utilising algorithms and artificial intelligence 
(AI) to provide personalised investment advice and 
management services.

■	 Insurtech: Leveraging technology to streamline insurance 
processes, from policy issuance to claims management.

■	 Blockchain and Crypto-Assets: Developing solutions 
for digital currencies, smart contracts, and secure, trans-
parent transaction systems.

State of Market Development
The fintech market in Bahrain has seen significant growth, 
driven by strategic initiatives from the CBB, such as the intro-
duction of the regulatory sandbox, crypto-assets regulation, and 
the open banking framework.  These initiatives have positioned 
Bahrain as a leading fintech hub in the MENA region, attracting 
local and international startups.
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■	 Corporate Governance: Adherence to stringent corpo-
rate governance standards as per the guidelines of the CBB 
and Bahrain Bourse.

■	 Transparency and Reporting: Commitment to trans-
parency and accuracy in financial reporting, including the 
adoption of international accounting standards.

■	 Minimum Capital Requirements: The paid-up capital 
of the issuer should not be less than BHD 1,000,000, or its 
equivalent in other currencies.

■	 Minimum Number of Shareholders: An issuer intending 
to list on the Mainboard Market must have 100 or more 
shareholders who are not employees or associated persons.

■	 Free Float: The issuer must issue to the abovementioned 
shareholders a Free Float of at least 10% of the total issued 
outstanding shares.

2.4	 Have there been any notable exits (sale of business 
or IPO) by the founders of fintech businesses in your 
jurisdiction?

No, not to the best of our knowledge.

32 Fintech Regulation

3.1	 Please briefly describe the regulatory framework(s) 
for fintech businesses operating in your jurisdiction, and 
the type of fintech activities that are regulated.

Bahrain’s regulatory framework for fintech businesses, estab-
lished by the CBB in 2017, demonstrates an intention to moving 
towards fostering a conducive environment for innovation in 
financial services.  Notably, this framework ensures a balance 
between innovation, financial stability, and consumer protection:
■	 Regulatory Sandbox: Launched in June 2017, Bahrain’s 

regulatory sandbox provides fintech startups and firms an 
opportunity to test their novel solutions in a controlled, 
regulatory environment for up to nine months, with a 
possibility of extension.

■	 Crypto-Asset Regulations: In February 2019, Bahrain 
introduced the Crypto-Asset Module (CRA Module) within 
its CBB Rulebook Volume 6 (Capital Markets), outlining 
a regulatory framework for crypto-assets.  This includes 
licensing, prudential standards, business conduct rules, 
and measures for anti-money laundering (AML) and coun-
ter-terrorist financing (CTF) for crypto-related activities.

■	 Open Banking: Bahrain implemented open banking 
regulations in 2019.  These regulations mandate banks to 
enable third-party providers to access customer financial 
data, with customer consent, thus promoting competition 
and innovation in financial services.

■	 Digital Financial Advice and Robo-Advisory: The CBB 
issued guidelines for digital financial advice in 2018, setting 
forth standards for robo-advisory services that include 
operational, technical, and regulatory requirements.

■	 Crowdfunding and Peer-to-Peer Lending: Bahrain 
introduced crowdfunding regulations in 2017, which include 
frameworks for both equity and debt crowdfunding plat-
forms.  These regulations aim to facilitate access to finance 
for startups and SMEs in a regulated environment.

■	 Payment Services: Bahrain’s regulations for payment 
services providers are part of a comprehensive strategy 
to ensure the security and efficiency of payment systems 
within the fintech ecosystem.

spanning both equity and debt.  These options cater to the 
different stages of a company’s lifecycle, from startup to growth 
and expansion.  Key funding types include:
■	 Venture Capital (VC): VC firms provide equity financing 

to high-potential startups and growth-stage companies.  
Bahrain has seen an increase in VC activity, with both local 
and regional VCs actively investing in the fintech sector.

■	 Angel Investors: High-net-worth individuals who provide 
capital for startups in exchange for ownership equity 
or convertible debt.  Bahrain has a growing network of 
angel investors interested in supporting innovative fintech 
solutions.

■	 Bank Financing: Traditional loans provided by banks.  
While more commonly accessed by established businesses 
due to their requirements, innovative fintech companies 
with solid business models can also secure bank loans.

■	 Government Grants and Support Programs: The 
Bahraini government, through various initiatives and enti-
ties such as the Bahrain Economic Development Board 
(EDB) and Tamkeen, offers financial support, grants, and 
incentives to startups, including fintech companies, to foster 
innovation and entrepreneurship within the Kingdom.

■	 Crowdfunding: Platforms that allow businesses to raise 
small amounts of money from a large number of people, 
typically via the internet.  Bahrain’s regulatory framework 
includes provisions for both conventional and Sharia-
compliant crowdfunding.

2.2	 Are there any special incentive schemes for 
investment in tech/fintech businesses, or in small/
medium-sized businesses more generally, in your 
jurisdiction, e.g. tax incentive schemes for enterprise 
investment or venture capital investment?

Bahrain has implemented several incentive schemes to promote 
investment in the tech and fintech sectors, as well as in small and 
medium-sized enterprises (SMEs) more broadly:
■	 Regulatory Sandbox: The CBB offers a regulatory 

sandbox that allows fintech firms to test their innovative 
solutions in a controlled environment, facilitating easier 
access to funding by showcasing their viability.

■	 Dedicated Funds: Entities like the Bahrain Development 
Bank (BDB) and initiatives supported by the Bahrain EDB 
provide dedicated funds and investment opportunities for 
tech startups and fintech companies.

■	 Tax Incentives: While Bahrain does not levy corporate or 
income taxes, it offers other financial incentives, such as 
no restrictions on repatriation of capital, profits, and divi-
dends, making it an attractive environment for investment.

2.3	 In brief, what conditions need to be satisfied for a 
business to IPO in your jurisdiction?

To conduct an Initial Public Offering (IPO) in Bahrain, a busi-
ness must satisfy conditions laid out by the Bahrain Bourse and 
the CBB, including:
■	 Financial Health: The applicant should have at least 

achieved net profits during the last three years preceding 
the submission of its application, or achieved net profits of 
an average of approximately 10% of its issued and paid-up 
capital as per its audited financial statements preceding the 
submission of the application or since its incorporation, 
whichever is less.  This rule does not apply to newly estab-
lished issuers.
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Regulatory Sandbox
A cornerstone of Bahrain’s fintech-friendly regulatory regime is 
the regulatory sandbox mentioned in question 3.1, which has been 
introduced by the CBB.  This sandbox allows startups, fintech 
firms, and licensees to test and provide innovative banking and 
financial solutions within a regulated environment, fostering a 
culture of innovation and risk-taking with appropriate oversight.

Through these initiatives, Bahrain demonstrates receptive-
ness to fintech innovation by supporting technological advance-
ments and facilitating the growth of new entrants in the finan-
cial services sector.

3.4	 What, if any, regulatory hurdles must fintech 
businesses (or financial services businesses offering 
fintech products and services) which are established 
outside your jurisdiction overcome in order to access 
new customers in your jurisdiction?

Fintech businesses or financial services businesses offering 
fintech products and services that are established outside of 
Bahrain and looking to access new customers within the juris-
diction must navigate a series of regulatory requirements.  These 
are designed to ensure that foreign entities operate in alignment 
with Bahrain’s legal, regulatory, and operational standards, safe-
guarding the interests of consumers and maintaining the integ-
rity of the financial system.  Key regulatory requirements include:

Licensing and Registration
■	 Obtaining Local Licences: Foreign fintech firms must 

obtain the appropriate licences from the CBB to operate 
within the country.  This might involve applying for a 
specific fintech licence or a more traditional financial 
services licence, depending on the nature of the services 
offered.

■	 Regulatory Sandbox Entry: For innovative fintech prod-
ucts and services, entering the CBB’s regulatory sandbox 
could be a preliminary step before full-scale operation.  
Accessing the sandbox requires meeting specific eligibility 
criteria and obtaining approval from the CBB’s Fintech & 
Innovation Unit.

Compliance with Local Regulations
■	 Adherence to Financial Regulations: Foreign enti-

ties must comply with Bahrain’s financial regulations, 
including those related to AML, CTF, consumer protec-
tion, data privacy, and cybersecurity.

■	 Open Banking Regulations: If the fintech service 
involves accessing banking data (under the open banking 
framework), the entity must comply with the open banking 
regulations, ensuring that customer data is handled 
securely and with consent.

Market Entry Strategy
■	 Establishing a Local Presence: While not always a 

regulatory requirement, establishing a local presence (e.g., 
through a branch or a subsidiary) might be necessary for 
operational or practical reasons and could be encouraged 
or required by specific regulations.

■	 Partnerships with Local Financial Institutions: 
Engaging in partnerships with local banks or financial 
institutions can be a strategic way to overcome regulatory 
hurdles.  Such partnerships might facilitate easier inte-
gration into the local financial ecosystem and compliance 
with regulatory expectations.

3.2	 Is there any regulation in your jurisdiction 
specifically directed at cryptocurrencies or 
cryptoassets?

Bahrain has specific regulations directed at cryptocurrencies 
and crypto-assets, making it one of the pioneering countries 
in the Middle East to do so.  The CBB’s CRA Module, part of 
its Rulebook Volume 6, outlines the regulatory framework for 
crypto-asset services.  This framework covers a range of activities 
including, but not limited to, the operation of crypto-asset plat-
forms (exchanges), crypto-asset custody services, and crypto-asset 
brokerage services.  The regulations define licensing require-
ments, provide guidelines for the protection of customer assets, 
and set forth AML and CTF measures, among other provisions.

3.3	 Are financial regulators and policy-makers in 
your jurisdiction receptive to fintech innovation and 
technology-driven new entrants to regulated financial 
services markets, and if so how is this manifested?  Are 
there any regulatory ‘sandbox’ options for fintechs in 
your jurisdiction?

Receptiveness to Fintech Innovation
Bahrain’s financial regulators and policymakers have displayed 
a strong receptiveness to fintech innovation, actively fostering a 
regulatory environment that encourages technological advance-
ment and entry of new players into the regulated financial 
services markets.  This pro-innovation stance is embodied in 
several key initiatives:

Fintech & Innovation Unit
The CBB established the Fintech & Innovation Unit as part of 
its commitment to the digital transformation of the Kingdom.  
This unit plays a critical role in ensuring that financial services 
provided to individual and corporate customers leverage the 
latest in fintech innovations.  It also underscores the CBB’s 
dedication to fostering an agile regulatory framework that 
supports fintech growth and innovation.  This initiative is in 
line with other strategic actions by the CBB, such as the regu-
latory sandbox and the issuance of crowdfunding regulations, 
both conventional and Sharia-compliant.

FinHub 973: CBB Digital Lab
Launched by the CBB, FinHub 973 stands as the region’s first 
cross-border, digital innovation platform.  Powered by Fintech 
Galaxy, it connects financial institutions with fintechs under 
the supervision of the CBB, facilitating collaboration, explora-
tion, testing, and prototyping in a centralised digital sandbox.  
FinHub 973 not only underscores Bahrain’s position as a finan-
cial hub but also drives innovation and cross-border collabora-
tion across the region.  The platform integrates technical testing 
of digital solutions with the regulatory framework of the CBB.

Global Financial Innovation Network (GFIN)
Bahrain’s engagement with the GFIN launched in January 2019.  
The GFIN comprises 28 international financial regulators and 
related organisations and supports financial innovation in the 
interest of consumers.  It offers innovative firms a more efficient 
way to interact with regulators and navigate between countries 
as they look to scale new ideas.  This includes a pilot for firms 
wishing to test innovative products, services, or business models 
across multiple jurisdictions.
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cross-border transfers of personal data may be made without 
obtaining the consent of the data subject or the approval of the 
Personal Data Protection Authority to countries that provide an 
adequate level of protection, as determined by the Personal Data 
Protection Authority in Order 42 of 2022, and are permissible 
without prior authorisation.

4.3	 Please briefly describe the sanctions that apply for 
failing to comply with your data privacy laws.

Failing to comply with the PDPL can result in various sanctions, 
including fines, penalties, imprisonment sentences and correc-
tive orders issued by the Personal Data Protection Authority.  
The PDPL outlines both civil and criminal liabilities for 
breaches of data protection principles, unauthorised processing 
of data, and violations of data subject rights.  Specific sanc-
tions depend on the nature and severity of the breach.  Legal 
persons shall be punished with two times the fine prescribed for 
an offence committed if the crime was made in a legal person’s 
name and/or to their benefit.

4.4	 Does your jurisdiction have cyber security laws 
or regulations that may apply to fintech businesses 
operating in your jurisdiction? 

Payment and Remittance Services
Fintech companies offering payment solutions or remittance 
services may operate under licences that fall within the ambit 
of payment services providers.  These companies are subject to 
regulations that ensure secure and efficient payment processing.  
They must adhere to cybersecurity practices as outlined in rele-
vant sections of Volume 5 of the CBB Rulebook that apply to 
payment service operations.

Crypto-Asset Services
Fintech firms engaged in activities related to cryptocurrencies 
or blockchain technology, such as crypto exchanges or wallet 
services, would be regulated under the CRA Module of Volume 
6.  The CRA Module includes specific cybersecurity guidelines 
to protect against the unique risks associated with crypto-assets.

Robo-Advisory and Digital Wealth Management
Fintech startups providing automated financial advice or digital 
asset management services are regulated under the CBB’s rules 
for digital financial advice or investment business.  Such enti-
ties must implement cybersecurity measures relevant to safe-
guarding client data and ensuring the integrity of their invest-
ment platforms.  For example, under Volumes 1 and 2 of the 
CBB Rulebook, which include conventional banks and Islamic 
banks, respectively, the Operational Risk Management Module 
provides a comprehensive framework for managing operational 
risks, including cybersecurity.  This framework mandates the 
implementation of robust cybersecurity measures to mitigate 
risks associated with digital banking operations.

Insurtech
Companies leveraging technology to enhance or innovate 
within the insurance industry would be subject to the regula-
tions in Volume 3, which pertains to the insurance sector.  These 
regulations would include requirements for managing cyberse-
curity risks specific to the digital delivery of insurance products 
and services.

Cross-Border Restrictions and Reporting
■	 Cross-Border Data Flow: Compliance with regula-

tions regarding the cross-border flow of data, particu-
larly concerning personal and financial information, is 
crucial.  Bahrain’s data protection laws may impose certain 
conditions or restrictions on how data is transferred 
internationally.

■	 Reporting Obligations: Foreign fintech firms may be 
subject to reporting obligations to the CBB, ensuring 
transparency and regulatory oversight of their operations 
in Bahrain.

Engagement with Regulators
■	 Continuous Dialogue: Maintaining an open and contin-

uous dialogue with the CBB and other relevant regula-
tory bodies is essential for navigating the regulatory land-
scape effectively.  This can help foreign fintech businesses 
understand local regulatory expectations, changes in the 
regulatory framework, and any sector-specific guidance 
that may apply.

42 Other Regulatory Regimes / 
Non-Financial Regulation

4.1	 Does your jurisdiction regulate the collection/use/
transmission of personal data, and if yes, what is the 
legal basis for such regulation and how does this apply 
to fintech businesses operating in your jurisdiction? 

Yes, Bahrain regulates the collection, use, and transmission 
of personal data of data subjects residing in Bahrain, a data 
controller or data processor with a place of business in Bahrain, 
and processing of data using means available in Bahrain.  
Pursuant to Law No. (30) of 2018, the Personal Data Protec-
tion Law (PDPL).  This PDPL sets out the legal framework 
for data protection in Bahrain, ensuring that personal data is 
processed fairly, lawfully, and securely.  The PDPL follows the 
same principles set out by the General Data Protection Regula-
tion in the European Union (GDPR), which include data accu-
racy, the requirement of obtaining consent of data subjects, 
and the implementation of appropriate security measures to 
protect personal data.  Companies must ensure that their data 
processing activities comply with the PDPL, including when 
collecting customer data, processing transactions, or transmit-
ting data across borders.

4.2	 Do your data privacy laws apply to organisations 
established outside of your jurisdiction?  Do your data 
privacy laws restrict international transfers of data?

As mentioned in our answer to question 4.1, the PDPL applies 
to organisations established outside of Bahrain if such entities 
process personal data using means available within Bahrain, 
except when the processing means are used only for trans-
iting data through Bahrain.  Such organisations are required to 
appoint a representative in Bahrain to carry out their obligations 
under the PDPL.

Regarding international data transfers, the PDPL restricts 
the transfer of personal data to countries that do not offer an 
adequate level of data protection, unless specific conditions 
are met, such as obtaining consent from the data subject or 
the approval of the Personal Data Protection Authority, with 
the approval being given on a case-by-case basis.  Moreover, 
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IP protection.  Navigating the IP laws to protect these innova-
tions could be crucial for fintech businesses seeking to maintain 
competitive advantages and secure investment.

Cybersecurity and Data Protection
While the PDPL and specific cybersecurity guidelines from the 
CBB apply, fintech firms utilising substantial consumer data, 
particularly those deploying blockchain for data management 
and transactions, should continuously monitor and enhance 
their data protection measures to comply with evolving stand-
ards and expectations.

52 Accessing Talent 

5.1	 In broad terms, what is the legal framework around 
the hiring and dismissal of staff in your jurisdiction?  
Are there any particularly onerous requirements 
or restrictions that are frequently encountered by 
businesses?

The legal framework governing the hiring and dismissal of staff 
in Bahrain is primarily outlined in the Labour Law for the Private 
Sector, promulgated by Law No. (36) of 2012 (Bahrain Labour 
Law).  This legislation covers aspects of employment, such as 
contracts, working hours, leave entitlements, end-of-service 
benefits, and the termination process.

No particularly onerous requirements are prescribed under the 
Bahrain Labour Law with regard to the hiring and termination of 
employees.  Particularly with regard to termination of employees, 
the Bahrain Labour Law clearly sets out a formula to determine 
the amount of compensation applicable to employees in case of 
unfair dismissal, dismissal without justifiable cause, dismissal due 
to downsizing of business/redundancy, and the process of termi-
nating an employee’s employment due to poor performance.  
However, in our experience, one particularly onerous require-
ment frequently encountered by businesses is the changing of 
employment terms during the course of the employment rela-
tionship due to Article 4 of the Bahrain Labour Law, which may 
deem null any contractual provision that is considered a deroga-
tion from the rights provided to an employee.  Recent caselaw 
suggests an inclination by Bahrain courts towards allowing for 
an employer and employee to agree on a salary reduction, and 
other employment terms subject to obtaining the consent of the 
relevant employee.  However, due to caselaw not being legally 
binding in Bahrain, such a restriction still remains a possibility.

5.2	 What, if any, mandatory employment benefits must 
be provided to staff?

Mandatory employment benefits include the following:
■	 Annual Leave: Employees are entitled to a minimum of 

30 days of annual leave after one year of service.
■	 Sick Leave: The entitlement includes 15 days with full 

pay, 20 days with half pay, and 20 days without pay, total-
ling 55 days of sick leave allowance.

■	 Maternity Leave: Female employees are entitled to 60 
days of maternity leave with full pay, including before 
and after childbirth, with additional provisions for unpaid 
leave for childcare.

4.5	 Please describe any AML and other financial crime 
requirements that may apply to fintech businesses in 
your jurisdiction. 

In Bahrain, fintech businesses are required to adhere to stringent 
AML and financial crime regulations to combat money laun-
dering, terrorist financing, and other related financial crimes.  
These requirements are integral to maintaining the integrity and 
security of Bahrain’s financial sector.

Adherence to the Financial Crimes Module
Fintech businesses must comply with the Financial Crimes 
Module outlined in their relevant Volume of the CBB Rule-
book.  This module provides a comprehensive framework for the 
prevention and detection of financial crimes, detailing the obliga-
tions of licensed entities in identifying, reporting, and mitigating 
risks associated with money laundering and terrorist financing.

Money Laundering Reporting Officer (MLRO)
A key requirement for fintech companies under the Financial 
Crimes Module is the appointment of an MLRO.  The MLRO is 
responsible for overseeing the implementation of the company’s 
AML policies and procedures, ensuring compliance with 
Bahrain’s financial crime regulations, and acting as the primary 
point of contact with the CBB on matters related to AML and 
financial crimes.

Relevant Laws
Fintech businesses must also align their operations with the 
broader legal framework for AML and financial crimes in 
Bahrain, which includes:
■	 The Anti-Money Laundering Law: Legislative Decree 

No. (4) of 2001 on the Prohibition and Combating of 
Money Laundering and Terrorism Financing, as amended, 
sets the foundation for AML efforts in Bahrain, outlining 
the legal obligations for financial institutions in preventing, 
detecting, and reporting money laundering and terrorist 
financing activities.

■	 Decree Law No. (54) of 2018: This law establishes 
the Anti-Money Laundering and Terrorism Finance 
Supervision and Enforcement Directorate within the CBB, 
reinforcing the regulatory framework for combating finan-
cial crimes and enhancing the supervisory and enforce-
ment capabilities of the CBB.

4.6	 Are there any other regulatory regimes that may 
apply to fintech businesses operating in your jurisdiction 
(for example, AI)?

While Bahrain does not have a standalone regulatory framework 
specifically for AI, fintech businesses employing AI should 
ensure that their use aligns with global best practices and ethical 
standards.

Cross-Sectoral Regulations
Fintech companies operating at the intersection of financial 
services and other sectors (like telecommunications, health-
care, or e-commerce) may encounter regulations beyond those 
directly tied to financial services.  For instance, collaborations 
with healthcare providers on fintech solutions might require 
adherence to health data protection standards.

Intellectual Property (IP) Protection
Innovations in fintech, especially those involving proprietary 
algorithms, software, or business methods, may be eligible for 
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Copyright protection is provided to intellectual works without 
the need for registration.  The Trademarks Law protects names, 
words, signatures, logos, etc. that are registered in Bahrain with 
the Intellectual Property Division of the Ministry of Industry 
and Commerce.

6.2	 Please briefly describe how ownership of IP 
operates in your jurisdiction.

Ownership of IP in Bahrain is governed by laws that align with 
international standards and agreements.  The rightful owner of 
an invention or a piece of IP is typically the person registered 
to be the owner of the IP except in the case of copyright, which 
is automatically attributed to the author as mentioned in our 
answer to question 6.1.

6.3	 In order to protect or enforce IP rights in your 
jurisdiction, do you need to own local/national rights or 
are you able to enforce other rights (for example, do any 
treaties or multi-jurisdictional rights apply)?

To protect or enforce IP rights in Bahrain, it is necessary to 
have rights registered in the jurisdiction.  Bahrain is a member 
of several international treaties, including the Paris Conven-
tion for the Protection of Industrial Property, which facilitates 
the protection of IP across member states.  Local registration 
provides direct protection within Bahrain, while international 
treaties enable broader protection and enforcement capabilities 
across multiple jurisdictions.

6.4	 How do you exploit/monetise IP in your jurisdiction 
and are there any particular rules or restrictions 
regarding such exploitation/monetisation? 

The exploitation or monetisation of IP in Bahrain can take 
various forms, including licensing, sale, or commercialisation of 
patented inventions, trademarks, and trade secrets.  The legal 
framework allows IP owners to license their rights to others, sell 
their IP, or otherwise commercially exploit their inventions and 
innovations.  Specific provisions under Bahraini law, such as 
those found in the patents and trademarks regulations, outline 
the conditions under which IP can be licensed, including the 
requirement for licensing agreements to be in writing.  However, 
there are restrictions to ensure that licensing or exploitation 
practices do not violate public order or moral standards or lead 
to anti-competitive practices.

5.3	 What, if any, hurdles must businesses overcome 
to bring employees from outside your jurisdiction into 
your jurisdiction?  Is there a special route for obtaining 
permission for individuals who wish to work for fintech 
businesses?

To hire employees from outside Bahrain, businesses must navi-
gate Bahrain’s immigration and labour regulations, which 
include obtaining work permits and ensuring compliance with 
the Labour Market Regulatory Authority (LMRA).  While 
there is no specific route exclusively for fintech businesses, all 
employers must adhere to the standard process, which involves:
■	 Work Permits: Securing and renewing work permits for 

non-Bahraini employees.
■	 LMRA Requirements: Meeting the LMRA’s criteria, 

including the submission of necessary documents periodi-
cally and the payment of applicable fees.

■	 National Labour Force Consideration: Adhering to 
regulations that prioritise the employment of Bahraini 
nationals, part of the Bahranisation policy.  It is worth 
noting that the Bahranisation policy is not legally binding 
on entities.  Not adhering to the Bahranisation policy may 
only incur additional fees to issue additional work permits, 
exceeding the limit set out in the Bahranisation policy, for 
expatriate workers.

Fintech businesses, like all sectors, are encouraged to 
contribute to the development of the local workforce, aligning 
with Bahrain’s vision for economic diversification and the 
growth of the fintech ecosystem.

62 Technology

6.1	 Please briefly describe how innovations and 
inventions are protected in your jurisdiction.

In Bahrain, innovations and inventions are primarily protected 
under Law No. (1) of 2004 concerning Patents and Utility Models 
(Patent Law), Law No. (6) of 2014 with Approval of Trademarks 
Law (Regulation) of the Cooperation Council of the Arab States 
of the Gulf (Trademarks Law), and Law No. (22) of 2006 on the 
Protection of Copyright and Neighbouring Rights (Copyright 
Law).  The Patent Law ensures that patents are awarded for new 
inventions that include a creative step and are capable of indus-
trial application, covering new industrial products, methods, or 
improvements.  The Copyright Law protects intellectual works 
such as books, articles, software, and other forms of literature.  
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